
RECEIVED 
UNITED STATES 
POSTAL SERVICE 

February 26,2003 

Hon. Steven W. Williams, Secretary 
Postal Rate Commission 
1333 H Street, NW, Suite 300 
Washington, D.C. 20268-0001 

Dear Mr. Williams: 

In connection with the Commission's rules pertaining to periodic reports, 39 C.F.R. 
5 3001.102 (2002), I have enclosed copies of the following: 

(1) Civil Service Retirement Fund Deficit Report for Fiscal Years 1974 through 
2002; and 

Workers' Compensation and Estimation Report for Fiscal Year 2002 (2) 

Sincerely, 

Daniel J. Foucheaux, Jr. 
Chief Counsel, Ratemaking 

Enclosures 

cc: Ms. Taylor 
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United S'a!es Postal Service 
FY 2C0i Workers Compensation Expense 
(dollars in millions) 
Note: Excludes Posr Office Department Claims 

July 1 - Jdne 30 Expense 

Plus Cu:reit 4th Quarter 
Less Prior 4th Quarter 
Subtotal 

2002 Expense before Administrative Charge 

Plus FY 2302 DOL Adrcinistrative Charge 

Total FY 7002 Workers Compensation Expense 

Long-Tern Accrual a: 39:30/2001 
Plus 2 K 2  Workers Cornpensation Expense 
Plus IJ-paid FY 2092 Administration Charge 
Less Cb-rent Billing for Active Claims 
Plus Credits Applied 
Less Cbange to Potion Treated as 

ShoC-Term 

Long-TeT Accrual a: 0913012002 

Fiscal Year 
Computation 

1,482 

230 
(238) 

1,474 

1.474 

37 

1,511 

5,024 
1,474 

6 
(7601 

1 

(60) 

5,685 



United States Postal Service 
FY 2002 Workers' Compensation Expense 
(dollars In millionsi 

Fourth Quarter 
Calculation 

Total Cost of New Claims 

Estimated Percentage of New Claims 
Arriving in the Fourth Quarter 

New Claims Portion of Fourth Quarter Expense 

One Quarter Inflation on Medical 
Liability @ 4 81% Annualized 

One Quarter Inflation of Compensation 
Liability @ 1 07% Annualized 

Total FY 2002 Fourth Quarter Expense 

794 

25.0% 

199 

19 

12 

230 



DATE: 0 7 - 3 1 - 2 0 0 2  UNITED STATES POSTAL SERVICE PAGE: 2 1  
TIME: 1 3 : 0 7 : 4 1  WORKERS' COMPENSATION ESTIMATION MODEL MODEL: 2002- 

ESTIMATING RUN FOR 2002ANM 

2 2 :  EST. TOT. INCURRED ($000) 

AGE 1 
0 1 3 1 , 4 2 9  
1 1 4 8 , 0 9 8  
2 1 2 5 , 4 9 6  
3 9 7  I 7 7 1  
4 7 1 , 0 8 5  
5 5 8 , 2 8 4  
6 4 8 , 0 7 0  
7 3 7 , 0 2 9  
8 3 1 , 2 0 5  
9 2 4 , 2 0 0  

1 0  2 5 , 0 8 4  
11 2 1 , 3 9 0  
1 2  2 0 ,  6 1 4  
1 3  1 6 , 1 3 6  
1 4  1 4 , 6 0 1  
1 5  1 4 , 1 5 6  
1 6  1 0 , 2 4 7  
1 7  8 , 9 1 7  
1 8  6 , 8 1 0  
1 9  4 . 4 7 6  

CLASS 
2 3 4 5 6 7 

0 7 0 , 4 6 2  5 5 , 1 6 0  0 0 4 9  
0 6 5 , 4 8 8  5 3 , 9 8 7  0 0 1 
0 4 8 , 5 1 8  4 2 , 3 8 8  0 0 0 
0 3 6 , 1 0 6  3 3 , 7 9 3  0 0 3 9  
0 3 2 , 8 5 5  2 7 , 6 5 9  0 0 0 
0 3 0 , 1 7 0  2 5 , 4 9 9  0 0 0 
0 2 6 , 0 8 5  2 5 , 0 2 2  0 0 0 
0 2 1 , 3 3 5  2 1 , 8 2 9  0 0 0 
0 2 0 , 5 9 4  2 2 , 4 1 0  0 0 0 
0 1 7 , 0 1 0  2 0 , 1 3 0  0 0 0 
0 1 5 , 1 3 2  1 7 , 6 5 3  0 0 0 
0 1 4 , 9 9 0  1 7 , 3 5 4  0 0 0 
0 1 1 , 8 8 0  1 5 , 1 5 2  0 0 0 
0 1 0 , 9 5 8  1 5 , 7 5 2  0 0 0 
0 8 , 5 0 1  1 1 , 8 6 1  0 0 0 
0 7 , 7 7 4  1 0 , 7 3 3  0 0 0 
0 4 , 5 3 7  9 , 3 5 8  0 0 0 
0 4 , 0 6 6  6 , 9 9 7  0 0 0 
0 4 , 3 7 1  6 , 5 5 2  0 0 0 
0 2 . 7 4 7  4 . 5 7 4  0 0 0 

3 , 7 4 7  0 2 , 8 2 6  2 , 8 9 1  0 0 0 
4 , 2 1 7  0 2 , 5 1 5  2 , 1 7 9  0 0 0 
2 I 4 5 5  0 2 , 4 6 8  4 , 5 7 8  0 0 0 22 

23 2 , 4 9 6  0 2 , 1 5 9  3 , 8 4 4  0 0 0 
2 4  2 , 7 7 0  0 2 , 2 3 5  4 , 1 7 0  0 0 0 

& E 

25+ USPS 5 6 , 0 6 8  
2 5 +  DOL 0 
TOTAL 9 3 0 , 7 8 4  0 4 6 5 , 7 8 0  4 6 1 , 5 2 6  0 0 89 5 6 , 0 6 8  

2 3 :  SUMMARY REPORT FROM ESTIMATING RUN FOR 2002- RUN ON 0 7 - 3 1 - 2 0 0 2  

PARAMETERS: SMOOTHING FACTOR = lo%, DISCOUNT RATE = 1 . 4 %  
INFLATION RATE = 0%, LIFE ANNUITY = 2 0 0 0 m C ,  YEARS DATA = 2 5  

CLASS 1 
CLASS 2 
CLASS 3 
CLASS 4 
CLASS 5 
CLASS 6 
CLASS 7 
AGE 2 5 +  

TOTAL COST INCURRED 

9 3 0 , 7 8 3 , 6 0 0  
0 

4 6 5 , 7 7 9 , 8 0 0  
4 6 1 , 5 2 6 , 2 0 0  

0 
0 

8 8 ,  875 
5 6 ,  0 6 8 , 2 6 0  

1 , 9 1 4 , 2 4 6 , 6 9 9  

_______________-.--  



AGE 
0 
I 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

23 
24 

25+ USPS 
25+ DOL 
TOTAL 

270,529 
268,926 
241,884 
205,075 
156,011 
118,091 
103.555 
85,445 
71,323 
57,695 
57,083 
53,745 
54,497 
44 I 849 
43,411 
38,312 
29,697 
33,174 
25,061 
16,513 
13,920 
15,367 
11,647 
12,440 
14,632 

%2,042, 882 

23: SUMMARY REPORT 

CLASS 
3 4 - c 6 7 

0 169.216 93.3.'; c 0 4.06E 
0 148,948 93,541 0 0 2 , 3 € ?  
0 119,484 7 6 , 7 1 6  C 0 3,77: 
0 90,473 64,54Z 0 0 3,421 

0 4 , - - _  <c: 0 86,113 55,G-L 0 
0 82,628 52,2;L ,2 0 2,i;E 
0 72,399 5 2 , S - r  0 0 3,501 
0 71.046 43.5-1 0 @ 1,3-f 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

63,605 
54,152 
52,183 
50,235 
47,474 
42,540 
41,206 
27,399 
23.963 I 

21,715 
22,663 
13,606 
18,393 
14,492 
16,114 
14,893 
18,281 

0 
0 
0 

0 2,717 
0 2,601 
0 5,@1C 
0 1,561 
0 2,24C 
0 1,205 
0 2,072 
0 4,401 
0 1,454 
0 2,547 
0 2.24; 
0 1,071 
0 1 , F E i  
0 1,253 
0 2,745 
0 2,407 
0 2 , c c  

;ei, .; 

PARAMETERS: SMOOTHING FACTOR = lo%, 2I- I : J I :T  KATE = 3% 
INFLATION RATE = 0%, LIFE ANNUITY =20Cj . . l : I ,  ilE;;.RS CATA = 25 

CLASS 1 
CLASS 2 
CLASS 3 
CLASS 4 
CLASS 5 
CLASS 6 
CLASS 7 
AGE 25+ 
TOTAL 


